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B.B.A., Sem.-IV 

CC-208 : INDIAN FINANCIAL SYSTEM 
 

Time : 2 Hours]  [Max. Marks : 50 

Instructions : (1) All Questions in Section-I carry equal marks. 

   (2) Attempt any two questions in Section-I. 

   (3)  Question 5 in Section – II is compulsory. 

 

Section – I 

 

1. (A) Explain roles and functions of Indian Financial System. (10)  

 (B) Discuss  Financial  Markets  and  Financial  Institutions  as  components  of  Indian 
Financial System.    (10) 

 

2. (A) Explain the meaning and functions of Commercial Banks. (10)  

 (B) Discuss the various functions of SEBI.  (10) 

 

3. (A) Explain the meaning and functions of Stock Exchanges. (10)  

 (B) What  is  Money  Market  ?  Explain  any  four  instrument  of  Money  Market  in               
India.                              (10) 

 

4. (A) What  is  Venture  Capital  Financing  ?  Explain  the  Methods  of  Venture  Capital 
Financing and also give the exit strategies for Venture Capital Funds. (10) 

 (B) What is Factoring ? Explain the types of Factoring and also explain the difference 
between Factoring and Forfeiting. (10) 
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Section – II 

 

5. Do as directed. (Attempt any 10 out of 15):  (10) 

 (1)  Indian Financial System was liberalized in _____. (1947, 1991, 1951, 2008) 

 (2)  Future,  forward  and  options  are  the  types  of  ____.  (Commercial  Paper,  Bank 
draft, Derivatives, Government bonds) 

 (3)  Serving  as  a  valuable  link  between  saving  and  investment  is  the  function  of 
financial system. (True/False) 

 (4)  Life  Insurance  Corporation  was  established  in  1956  by  nationalizing  all  private 
life insurance companies. (True/False) 

 (5)  ___is known as Central Bank of India. (RBI, SEBI, IFCI) 

 (6)  Give the full form of “IDBI”. 

 (7)  ___ is the value of an unit of mutual fund on a particular day if the unit holder 
wants to redeem his units. (Exit load, AUM, NAV) 

 (8)  An  index  representing  top  30  scripts  listed on BSE  is  popularly  known  as  ___. 
(Sensex, Nifty, Dow Jones) 

 (9)  Stock Exchanges are controlled by ____. (SEBI, SBI, IFCI) 

 (10)  The market for buying and selling existing securities is ____ market.  

  (Primary, Secondary, Exim) 

 (11)  Certificate of Deposit is an instrument of ____ market. (Capital, Money) 

 (12)  Give the full form of “NSDL”. 

 (13)  Give the full form of “CRISIL” 

 (14)  Factoring normally involves trade receivables of long term maturity while 
Forfeiting normally involves trade receivables of short term maturities. 
(True/False) 

 (15)  ____ lease is short term lease. (Operating, Financial, Cross border) 

__________ 
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